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TAGS: EFIN, BR, VS 

SUBJECT: REQUEST FOR RELEASE OF BLOCKED VIETNAMESE 

FUNDS 

REFS: A) BRASILIA 4969 
B) STATE 102400 

1) US AUTHORITIES ARE NOT RPT NOT IN POSITION TO DETERMINE 
WHO MAY PROPERLY DRAW AGAINST VIETNAMESE ACCOUNT. 
THIS IS MATTER FOR BANK TO DETERMINE IN ORDER TO BE IN 
COMPLIANCE WITH LOCAL BANKING LAWS AND TO AVOID 
LIABILITY IF UNAUTHORIZED PERSONS ALLOWED TO DRAW FROM 
LIMITED OFFICIAL USE 
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ANY ACCOUNT. WE CANNOT ADVISE BANK IN THIS REGARD. 
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2) US CONCERN IS WITH BLOCKING OF ACCOUNT UNDER TREASURY 
REGULATIONS AND UNBLOCKING FOR LEGITIMATE PURPOSES 
AND UNDER PROCEDURES SET OUT IN PARA 3, REF B. IF BANK 
RECOGNIZES ALGERIA ALONE AS AUTHORIZED TO DRAW FROM 
ACCOUNT WE WOULD STILL BE PREPARED TO LICENSE WITHDRAWALS 
UNDER THESE PROCEDURES IF WE HAVE ASSURANCES THAT FUNDS 
WILL BE USED TO COVER LEGITIMATE DEBTS AND LIQUIDATION 
COSTS OF RVN EMBASSY. HOWEVER, WE WOULD NOT LICENSE 
WITHDRAWALS TO BE REMITTED TO SAIGON OR FOR ON-GOING 
EXPENSES OF VIETNAMESE EMBASSY IN BRASILIA. EMBASSY MAY 
WISH DISCUSS THIS WITH BANK OR INFORMALLY WITH ALGERIANS 

IF APPROACHED BY THEM. IF ALGERIANS RECOGNIZE LEGITIMACY 
OF PAYMENTS TO FORMER RVN EMBASSY AND EMPLOYEES WE WOULD 
BE PREPARED LICENSE WITHDRAWALS UP TO AMOUNT RECOMMENDED 
BY US EMBASSY. 

3) WE WOULD WISH IN THIS MATTER AVOID ANY CONFRONTA- 
TION WITH ALGERIAN EMBASSY AND BRAZILIAN AUTHORITIES. 

FOR THIS REASON WILL AMOUNTS NECESSARY FOR TERMINATION 
EMBASSY COME CLOSE TO BALANCE IN OFFICIAL ACCOUNT? 

4) EMBASSY SHOULD REPORT SUBSTANCE ANY TALKS WITH 
ALGERIANS OR BRAZILIANS, AS WELL AS OTHER INDICATIONS 
OFFICIAL BRAZILIAN INTEREST THIS MATTER. KISSINGER 
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